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DETAILED ACTION 
Status of the Claims 

1. This action is in response to the amendment filed on June 17, 2005. Claims 
1-24 are pending. Claims 1-12 and 20 are examined. Claims 13-19 and 21-24 
are withdrawn and will not be examined. Claims 1 and 20 are amended. 

Response to Arguments 

2. Applicant's arguments filed June 17, 2005 have been fully considered but 
they are not persuasive. 

The applicant's arguments are all based on belief of Foster (U. S. Patent 
6,332,134) fails to teach the amended limitation "receiving, by the financial 
institution, a user-initiated request from a merchant for settlement of a network 
transaction with the merchant". Examiner respectfully disagrees because in an 
alternative embodiment Foster clearly teaches the financial institution receives a 
user-initiated request from a merchant for transaction settlement (see Figs. 8-9). 

Claim Rejections - 35 USC § 102 

3. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 
that form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1 ) an application for patent, published under section 
122(b), by another filed in the United States before the invention by the applicant for patent or 
(2) a patent granted on an application for patent by another filed in the United States before 
the invention by the applicant for patent, except that an international application filed under 
the treaty defined in section 351(a) shall have the effects for purposes of this subsection of an 
application filed in the United States only if the international application designated the United 
States and was published under Article 21(2) of such treaty in the English language. 

4. Claims 1-2, 4-5, 8-1 1 and 20 are rejected under 35 U.S.C. 102(e) as being 
anticipated by Foster, U. S. Patent 6,332,134. 
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As to claim 1 , Foster teaches a method for facilitating a secure financial 
transaction for a user over an open network, comprising (abstract): 

a) storing a payment preference profile for the user consisting at least in 
part of a designation of at least one user account for settlement of network 
transactions for the user on a customer payment options profile and 
authentication information database of a financial institution (column 4 
lines 57-59 and column 5 lines 5-44 and Fig. 2; specifically, "payment 
preference profile" corresponds to the information such as account 
number in Foster's teaching, and "authentication information database" 
corresponds to the card company's records that comprise user's ID and 
password)] 

b) receiving, by the financial institution, a user-initiated request from a 
merchant for settlement of a network transaction with a merchant (column 
12 lines 17-59 and Figs. 8-9); 

c) accessing a customer authentication and authorization server by the 
financial institution in regard to the user (column 5 lines 32-34 and column 
12 line 17 - column 13 line 4 and column 16 lines 37-52 and Figs. 8-9); 

d) securely accessing the user's payment preference profile on the 
customer payment options profile and authentication information database 
by the customer authentication and authorization server to identify the 
user account designated for settlement of network transactions for the 
user (column 5 lines 32-34 and column 12 line 17 - column 13 line 4 and 
column 16 lines 37-52 and Figs. 8-9); 
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e) initiating settlement of the network transaction with the designated 
account by a deal closing server of the financial institution, if the user- 
initiated request for settlement is authenticated and authorized by the 
customer authentication and authorization server (column 12 line 17 - 
column 13 line 9 and Figs. 8-9); 

f) notifying the merchant of payment and confirming completion of 
settlement of the network transaction to the user by the deal closing server 
(column 12 line 17 - column 13 line 9 and Figs. 8-9). 

As to claim 2, Foster teaches storing the payment preference profile for 
the user further comprises storing other preferences and rules for the user 
instructing the user's financial institution in handling network-negotiated 
transactions for the user (column 12 lines 1-17 and column 14 lines 9-21). 

As to claim 4, Foster teaches storing other preferences and rules for the 
user further comprises storing rules for each user account designated for 
settlement of network transactions for the user (column 14 lines 9-21 ). 

As to claim 5, Foster teaches storing the payment preference profile for 
the user further comprises allowing the user to update the payment preference 
profile through at least one of the Internet through a designated financial 
institution website server, telephonically through a customer service 
representative, and through mail (column 6 line 34 - column 7 line 14 and 
column 10 lines 1-12). 
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As to claim 8, Foster teaches receiving the user-initiated request by the 
financial institution further comprises allowing the user to select an alternative 
payment option 9column 7 lines 11-14 and column 10 lines 1-12). 

As to claim 9, Foster teaches receiving the user-initiated request by the 
financial institution further comprises allowing a browser plug-in of a processor of 
the user to access the processor and formulate a secure electronic 
authorization/payment message and send the message back through the 
browser plug-in to an electronic address for a merchant server (column 1 lines 
31-49 and column 6 lines 35-42 and column 7 line 37 - column 8 line 47 and 
column 1 2 line 34 - column 1 3 line 9 and Figs. 1 -3, 8-9). 

As to claim 10, Foster sending the message back through the browser 
plug-in to the merchant server further comprises passing the message securely 
through the merchant server to the deal closing server of the financial institution 
(column 1 lines 31-49 and column 6 lines 35-42 and column 7 line 37 - column 8 
line 47 and column 12 line 34 - column 13 line 9 and Figs. 1-3, 8-9). 

As to claim 1 1 , Foster teaches accessing the customer authentication and 
authorization server by the financial institution according to identifying information 
for the user securely stored on a processor located at a remote site of the user, 
wherein the processor comprises a personal computer (column 5 lines 17-34). 

As to claim 20, Foster teaches a system for facilitating a secure financial 
transaction for a user over an open network, comprising (abstract): 

a) a customer payment options profile and authentication information 

database of a financial institution storing a payment preference profile for 
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a user consisting at least in part of a designation of at least one user 
account for settlement of network transactions for the user (column 4 lines 
57-59 and column 5 lines 5-44 and column 15 lines 4-8 and Fig. 2; 
specifically, "payment preference profile" corresponds to the information 
such as account number in Foster's teaching, and "authentication 
information database" corresponds to the card company's records that, 
comprise user's ID and password); 

b) a deal closing server of the financial institution for receiving, by the 
financial institution, a user-initiated request from a merchant for settlement 
of a network transaction with a merchant (column 12 lines 17-59 and Figs. 
8-9); 

c) a customer authentication and authorization server of the financial 
institution accessible by the deal closing server for securely accessing the 
user's payment preference profile on the customer payment options profile 
and authentication information database to identify the user account 
designated for settlement of network transactions for the user, wherein the 
deal closing server is adapted to initiate settlement of the network 
transaction with the designated account, if the user-initiated request for 
settlement is authenticated and authorized by the customer authentication 
and authorization server, and wherein the deal closing server is further 
adapted to notify the merchant of payment and confirm completion of 
settlement of the network transaction to the user (column 12 line 17 - 
column 13 line 9 and Figs. 8-9). 
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Claim Rejections - 35 USC § 103 

5. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described 
as set forth in section 102 of this title, if the differences between the subject matter sought to 
be patented and the prior art are such that the subject matter as a whole would have been 
obvious at the time the invention was made to a person having ordinary skill in the art to which 
said subject matter pertains. Patentability shall not be negatived by the manner in which the 
invention was made. 

6. Claims 3 is rejected under 35 U.S.C. 103(a) as being unpatentable over 
Foster, U. S. Patent 6,332,134 in view of Steinberg, U. S. Patent 6,618,763. 

As to claim 3, Foster teaches storing other preferences and rules for the 
user instructing the user's financial institution in handling transactions as 
discussed above. Foster does not specifically teach wherein storing other 
preferences and rules for the user further comprises storing a hierarchical order 
in which user accounts designated for settlement of network transactions for the 
user should be accessed for payment. However, this matter is taught by 
Steinberg as delivering information in a hierarchical order defined by the user 
(column 2 line 62 - column 3 line 19 and Figs. 3A-3B). It would have been 
obvious to one of ordinary skill in the art at the time the invention was made to 
allow other preferences and rules in Foster's teaching to be defined in a 
hierarchical order by the user as taught by Steinberg so that the transactions can 
be efficiently processed. 

7. Claims 6-7 and 12 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Foster, U. S. Patent 6,332,134 in view of Davis et al., U. S. Patent 
6,282,522. 
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As to claims 6-7, Foster teaches receiving the user-initiated request by the 
financial institution further comprises receiving payment settlement information 
over the open network and the information is securely stored on a processor 
located at a remote site of the user, wherein the processor comprises a personal 
computer as discussed above. Foster further teaches using various encryption 
schemes to provide a secure environment for transactions (column 1 lines 19- 
29). Foster does not specifically teach receiving the user-initiated request by the 
financial institution further comprises receiving payment settlement information 
over the open network from the user protected by a private key issued bv the 
financial institution for electronic messages which the user intends to be viewed 
by the financial institution. However, this matter is taught by Davis as the 
information transmitted from the user is protected by an encryption key issued by 
the payment server and stored in a processor located at a remote site of the 
user, wherein the processor comprises one of a personal computer and a smart 
card (column 1 1 lines 15-67; Fig. 5 and its associated text). It would have been 
obvious to one of ordinary skill in the art to allow the various encryption schemes 
in Foster's teaching to include the feature of the payment settlement information 
received from the user that is protected by a security key issued by the financial 
institution and stored in remote site of the user for preventing the information 
from tampering. 

As to claim 12, Foster teaches accessing the customer authentication and 
authorization server according to the identifying information for the user securely 
stored on the user's computer processor that was programmed by the financial 
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institution when the payment preference profile was stored for the user (column 5 
lines 17-34 and column 6 lines 25-46). Foster does not specifically teach the 
user's computer processor is a smart card processor. However, Davis teaches 
this matter (column 1 1 lines 27-38 and column 12 lines 1-22). It would have 
been obvious to one of ordinary skill in the art at the time the invention was made 
to allow the user's computer processor in Foster's teaching to be a smart card 
processor for expanding the usage environment of Foster, and thus attracting 
more people to use Foster's teaching. 

Conclusion 

8. THIS ACTION IS MADE FINAL. Applicant is reminded of the extension of 
time policy as set forth in 37 CFR 1 .136(a). 

A shortened statutory period for reply to this final action is set to expire 
THREE MONTHS from the mailing date of this action. In the event a first reply is 
filed within TWO MONTHS of the mailing date of this final action and the advisory 
action is not mailed until after the end of the THREE-MONTH shortened statutory 
period, then the shortened statutory period will expire on the date the advisory 
action is mailed, and any extension fee pursuant to 37 CFR 1 .136(a) will be 
calculated from the mailing date of the advisory action. In no event, however, will 
the statutory period for reply expire later than SIX MONTHS from the mailing 
date of this final action. 

Inquire 

Any inquiry concerning this communication or earlier communications from 
the examiner should be directed to Mary Cheung whose telephone number is 
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(571 )-272-6705. The examiner can normally be reached on Monday - Thursday 
from 10:00 AM to 7:00 PM. 

If attempts to reach the examiner by telephone are unsuccessful, the 
examiner's supervisor, James Trammell, can be reached on (571) 272-6712. 

Information regarding the status of an application may be obtained from 
the Patent Application Information Retrieval (PAIR) system. Status information 
for published applications may be obtained from either Private PAIR or Public 
PAIR. Status information for unpublished applications is available through 
Private PAIR only. For more information about the PAIR system, see 
http://pair-direct.uspto.gov. Should you have questions on access to the Private 
PAIR system, contact the Electronic Business Center (EBC) at 866-217-9197 
(toll-free). 

The fax phone number for the organization where this application or 
proceedings is assigned are as follows: 

(571 ) 273-8300 (Official Communications; including After Final 



Communications labeled "BOX AF") 



(571)273-6705 



(Draft Communications) 



Mary Cheung 
Primary Examiner 
Art Unit 3621 
August 26, 2005 




